CBRE sVApsHorRiga Offices Q1 2021

BG |“CS Stock Vacancy Rate Take - up ° Completions o Prime yield Average Rent A Class Average Rent B Class
Part of the CBRE affiliate Network 739,000 sqm 11,9% 11,000 sqm 0 sqm 6% 13.50-17.00 EUR/sqm/mnth 8.20-14.50 EUR/sqm/mnth

Highlights: Office Vacancy by Class:

» Three pipeline projects (Verde by Capitalica, Novira Plaza by Novira Capital and Preses Nama Kvartals by Lords 700 30
LB) are under construction in Q1 and will add around 70,000 sgqm of new office space to the market by the 600 — 25
summer of 2023. ‘

» Office take-up was 11,000 sqgm in Q1, with more than third of the total take up absorbed within projects E 500 20
commissioned in the past two years. 2400 s
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* Headline rents for A and B1 class offices remained stable in Q1, with several B2 class office projects offering = 300
slightly lower rents. Extra incentives are expected from landlords to attract tenants. 200 10

* The vacancy rate decreased for the second straight quarter, settling at 11.9 %. We expect this trend to continue 5
as no significant pipeline projects are expected for delivery in 2021. 100 -

* Z Towers - a premium class project that entered the market in Q1 2020 has set a new benchmark rent rate for 0 0
premium class office space exceeding the current highest rate of 17 EUR per sqm in Riga. A class B class

* Three significant office lease transactions (exceeding 1,000 sqm) were finalised in Q1 2021, showing the

supremacy of the IT and Finance sector in market tenancy. m Tofal stock @ Vacancy rate (rh scale) = Vacancy rate in previous year (rh scale)

Riga Modern Office Stock: Age of Offices based on GLA Distribution:
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Notes: Reinis Lauskis, Sr Consultant | AT | +-371283 24165 | reinis.lauskis@cbre.lv
KPI figures show Q1 2021 results. Arrows indicate Q4 2020/Q1 2021 change. Elza Muraseva, Analyst | R&C| 437120389233 | elza.muraseva@chre.lv
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified it and make no guarantee, warranty or representation about it. It is your responsibility to confirm
independently its accuracy and completeness. This information is presented exclusively for use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior written permission of CPB Real Estate Services.



